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Gigi thiéu / introduction

(J
~ »Khu vuc chau A - Thai Binh Dwong dang dirng trwdc nhirng kich ban trai

chiéu vé hop tac thwong mai va dau tw: / The Asia-Pacific region is witnessing
complex changes affecting trade and investment cooperation:

= Canh tranh dia chinh tri phirc tap: trwéc, trong va cd & “16i ra” COVID-19. / Geopolitical
tension: before, during and in the ways out of COVID-19.

* Gia tang chu nghia bado ho, nhung song song voi tang trwong thwong mai lién tuc va sw

quan tam nhiéu hon doéi véi tao thudn loi thwong mai. / Rising protectionism, together with
continuous trade expansion and more concrete efforts towards tradefaczlltatlon

- Cac nén kinh té tang cwong tim kiém hop tac vé FTA (nhw CPTPP), kinh té s6 (DEPA), v.v. / Regional

economies seek cooperation in terms of FTA (such as CPTPP, RCEP), digital economy partnership agreements
(DEPA), etc.

= COVID-19 va yéu cdu phdt trién bén virng; / COVID-19 and sustainable development;

= Bién dong manh cua dong von ddu tw nwdc ngodi tai cdc thi trivong dang phdt ILrlerH/a

maoi noi (CTCIC biét la Trung QUOC] / Volatility of investment flows in emerging markets and developing
economies (esp. China);

: ‘Chmh sdch cua Biden? / Biden’s policy? -\\




- N

M@t SO cor hﬁl twr RCEP / Some opportunities from RCEP -~/

» RCEP c6 thé gitp gia tang xuat khau va thu nhdp quoéc gia / RCEP may help boost
exports and national income

= Trung Qudc phuc héi sém sau COVID-19? / Chinese economy is recovering quickly after COVID-19?

= Ngay cad trong kich bdn tw do hdéa toan dién (CIEM 2015). / Even in the scenario of comprehensive
liberalization of RCEP (CIEM 2015).

= RCEP c6 tdc dbng tao thwong mai, chivr khéng chi la chuyén hwéng thwong mai (cdc ddnh gid
cua Petri va cong sw 2012, 2014, 2017, 2020). / RCEP also has trade-creation effect, not just trade-
diversion effect (assessments by Petri et al. 2012, 2014, 2017, 2020).

= Gia tdng ddu vao cé chdt lwong cho tiéu diing va sdn xudt xudt khdu. / Increase high-quality inputs for
consumption and export-oriented production.

= Tham gia vao chugigid tri. /Participation in GVCs and RVCs. ~

= Tdc dbéng thé ché cé thé khiém tén hon CPTPE, EVFTA va UKVFTA (nhwng hai hoa hoa RoO

ciing rdt quan trong + cdc linh viec méi gan véi FTA thé hé mai) / Institutional i
modest relative to CPTPPE, EVFTA and UKVFTA (but RoO harmomzatlon Is aJso important + mcorpor‘eLQ of ISSUSZ TN

“new=generation FTAs)
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Figure 1. Real GDP impacts of RCEP16 vs RCEP15 (%)
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Incremental effects:
With business as before

Incremental effects:

With US-China trade war

2030 Trade
Exports CPTPP RCEP15  RCEPI6 war CPTPP RCEP15  RCEPI6
Asia 12,905 172 500 18 -483 157 495 121
Brunei 16 1 0 0 0 1 0 0
China 4,976 -9 244 12 -463 =27 248 13
Hong Kong 357 1 -2 0 -10 1 -1 0
Indlia 1,360 -3 -6 137 -1 -3 -6 138
Indonesia 446 -3 13 5 -2 -3 12 5
Japan 1190 97 135 -30 -1 98 128 -29
Korea 1,089 -6 64 -4 -1 -5 63 -4
Malaysia 491 42 |l -1 3 42 il =2
Philippines 184 0 7 -2 1 0 7 -2
Singapore 470 29 -3 2 -2 29 -3 2
Taiwan 506 0 -8 1 -4 0 -8 1
Thailand 561 -7 26 0 2 -7 26 0
Vietnam 357 31 14 -2 1 31 14 -2
ASEAN nie 93 0 4 0 0 0 4 0
Asia nie 810 1 1 0 -7 1 0 0
Oceania 673 28 4 6 -9 28 4 6
Australia 589 23 3 5 -8 24 3 5
New Zealand 84 5 1 0 -1 5 1 0

Figure 3
China: Income effects of trade policies
(income gains/losses in billions of US dollars)
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Trade war CPTPP RCEP15 RCEPI6

CPTPP = Comprehensive and Progressive Agreement for Trans-Pacific Partnership
RCEP = Regional Comprehensive Economic Partnership

Source; Authors’ simulations, trade war environment.
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Gia/tri gia tang tir nwd'c ngoai trong xuit Khau: cha yéu tir Khu viee RCEP,
ong do6 16'n nhat 1a Trung Quoc / Foreign value added in exports: mostly from

v RCEP, (China accounted for largest share) —/
Gid tri gia tang trong xuat khau cta Viét Nam (%)
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Xuat khau hang cong nghiép ché bién, ché tao dwa nhiéu hon vao_
V" gia tri gia tang tir khu vwec RCEP, trong do ty trong 1é&n nhat 1a tr
Trung Quoc / Manufacturing exports also relied more on VA from RCEP; again
China accounted for the largest share

Gia tri gia tdng trong xuat khau hang céng nghiép ché bién, ché tao clia Viét Nam (%)
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— Mot so6 thach thirc tir RCEP / some challenges from RCEP

S’

»RCEP ciling kéo theo mot so6 thach thirc vé thwong mai: /

RCEP also raises some concerns related to trade:
- thp SiéLl?/ Trade deficit?
= Mirc do tw chu trong chuoi cung wng? / Autonomy in the supply chains?

= Kha nang thich wrng voi nhikng quy dinh o thi trwong RCEP /
Adaptability to regulations in RCEP markets
- Yéu cau cao hon doi véi san pham nong, thily san nhap khau vao thi truong
Trung Qu6C / Higher requirements on agricultural and fishery imports into Chinl




u The world 2000 4
J is increasingly - o8
| dependent . j
on trade

- with China /
60% and
China I higher
nN A \ 40
T\he gioingay 85 | w0
cang phu thudc €2 o . o
nhiéu hon vao < I22 L PR
thwong mai véi us. et anc
, igher
Trung Quoc / 2015
The world is
increasingly
dependent on )
trade with China
r— Source: IMF

—




»>Ung pho vdi cac rao can, quy dinh md&i 13 khong deé.. / coping with new
regulations and barriers is no easy task...
o Kho phat trién néu khéng chu déng ndng cao nhdn thirc, thoi quen tim hiéu thi

hiéu va quy dinh cta thi trwwong Trung Qudc / Improving awareness and skills is
imperative to penetrate Chinese market

- Dac biét 1a néu chi duy tri cdch lam ti€u ngach, thiéu gan két, ... / Adaptation to formal
channels and business linkages, etc.

o Khé phdt trién néu khéng diéu chinh chién lwoc kinh doanh phu hop, gan véi dé
xudt ho tro (khéng trdi cam két) tir cdc Bo, nganh va co quan dia phwong; /
Adjustment of business strategies, together with proposal for legitimate supports from Ministries, line
authorities and local governments;

o Kho phdt trién néu doanh nghiép khéng chu dbng kién nghi, thdo go nhfrrlg bdt
cdp chinh sdch (b&i co quan nha nwéc khé tw ra sodt hét dwoc). / Active prop

proposals to_
wddress regulatory constraints (as self-review by government agencies hardly suffice). \\ \¥
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“ Mttc do twong dong xuat khau véi RCEP cao hon so véi CPTPP /
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Higher export similarity with RCEP than with CPTPP
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Nguon: CIEM (2021). / Source: CIEM (2021).

o N
o <7/ Y \\\\/\At

|

-’

<



- /
\/Mt’rc do bo tro thwong mai ctia Viét Nam véi RCEP: khong cai thién
_ nhiéu trong 2010-2018 / Trade complementarity (Viet Nam’s exports vs.~
~ RCEP imports): very modest improvementin 2010-2018

2001) 2002( 2003| 2004 2005) 2006] 2007 2008| 2009 2010{ 2011| 2012] 2013 2014] 2013 2016] 2017 2018

ASEAN 70 342 3500 367 3970 423 8.2 SIA 476] 485 334 5101 50| 3| M7 539 523 519
RCEP B9 412 413 426] 446 4760 497 5510 0] 01| 359 43 34| 324 5.1 325 5L} 09
CPTPP 02403 417 429 49 4700 01 5500 26| 5201 563] 3.7 47 337 508 320 SL3| 513
EUT 4101 395 398 405] 4301 45.2) 468 529 24| SAI| 6| 517 512 S10] 494 4.1 417 411
My 416/ 412) 4401 4600 8.7 305 34 559 M5 M2 0 51| 42 339 528 3515 L3 Sl

Trung Qudc 293 112) 278 302) 313 347 363 41) 404 435) 474 509 0| 524 M2 529 520] 514
Nhit Ban S6.1) 544) 552| 565 589| 580 55.9) 557 554 537 550 533 527 502 31| 528| 519 507
Han Quoc 4791 456 401 472 500] 5021 492 50.6| 46.0] 463 03] 49.6] 494 49.3] 512 Sl

Nguon: CIEM (2021). / Source: CIEM (2021).




N

-/
[t tao dung dwoc loi thé canh tranh méi tirt RCEP / New comparative
advantage in trade with RCEP: Very modest
Ty trong cac nhém hang trong co ciu xuit khau cia Viét Nam (%) /

Shares of different product categories in Viet Nam'’s exports (%)

_
35,0 351 32,2 27,2 25,0 18,0 14,3 12,4

Nguon: CIEM (2021). / Source: CIEM (2021)
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Mot s6 yéu cau dé thwc hién hiéu qua RCEP / Some
requirements for effective RCEP implementation

»Khong tach roi véi cac FTA da c6: Lay CPTPP va EVFTA 1a tiéu chuan choi

dinh hwdng? / Implementation in harmonization with other FTAs: CPTPP and EVFTA as
targeted standards?

= Cdn trdnh roi vao tinh trang: tiép cdn linh hoat véi FTA tiéu chudn cao va tiép cdn

cttng nhdc v&i RCEP? / Need to avoid flexible approach with high-quality FTAs and rigid approach
with RCEP?

»Hai hoa bo ba: chinh sach cong nghiép - chinh sach dau tw - chinh sach
thll’O’ng mal. / Harmonization of industrial policy - investment policy - trade policy.

»>ng xtr voi dong von dau tu nwdc ngoai: dua vao tiéu chuan chir khong
dll’a vao tén doi tac / Managing foreign capital flows: using standards rather than country of

origin
g [ ®)

= Nhay cam + Thwc dung? / Sensitive + Pragmatic?
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Cai céch Chinh sach Chinh Xt ly cac Phong
nen tang thuong sach dau diém nghén chéng
kinh té vi mai tur (ha tang, nhan COVID-19

luc, v.v.)

Thuc hién RCEP
Cai cach thé hiéu qua
ché dé thue
thi FTA thé
hé méi
(CPTPP,
EVFTA)

Tang cuong tinh tw
chii ciia nén Kinh té

Cai cach Phat huy vai Ung ho chu
i than tro trung taim nghia da

cua ASEAN

Nguon: CIEM (2021).



Address key Prevent

Micro-

Investment

. bottlenecks and fight \ /
") economic policy (infrastructure, COVID-19
reforms .
human resources) pandemic
-’

Effectively
Institutional implement RCEP

reforms to
implement
new-generation
FTA (CPTPP,
EVFTA)

Improve economic
autonomy

Unilateral Promote Support to
ASEAN . .
reforms . multilateralism
centrality

Source: CIEM (2021).
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